Calculating Net Gains and Losses in Mutual Funds (Taking into Account Administrative Fees)
Youtube Link:
http://www.youtube.com/watch?v=hIhunlw4kNo

a)
Terrence invested $6000 in a mutual fund that increased in value 2.06% in its first year.  If there was a 2.75% management fee, then determine the amount of the investment after one year.

b)
Terrence decided to leave his money in the same fund.  The next year he had a rate of return of 6.52%.  determine the value of his investment at the end of the second year.

c)
Over a 20-year period, Terrence’s original $6000 investment averaged 5.33% growth.  After subtracting the annual management fees, what was the value of his investment?

More similar questions for you to try:

a)
Tito invested $4500 in a mutual fund that increased in value 1.19% in its first year.  If there was a 2.25% management fee, then determine the amount of the investment after one year.

b)
Tito decided to leave his money in the same fund.  The next year he had a rate of return of 7.89%.  Determine the value of his investment at the end of the second year.

c)
Over a 25-year period, Tito’s original $4500 investment averaged 7.31% growth.  After subtracting the annual management fees, what was the value of his investment?

