Video:  http://www.youtube.com/watch?v=rdUeHQd49Ro

· Explanation of how to do questions which move forward in time and involve more than one phase (i.e., a fundamental change, meaning either a 

i. Deposit

ii. Withdrawal

iii. Change in interest rate

iv. Change in compounding frequency

1. When Simon was born, his parents invested $1000 in an account that pays 4.4%/a, compounded quarterly.  On Simon’s sixth birthday, his parents deposited an additional $1000 in the account.  How much will be in the account on Simon’s 18th birthday?

2. Marguerite invests $2300 in the bank at 3.6%/a, compounded semi-annually.  Three years later, the bank calls to tell her that the annual interest rate is the same, but the compounding frequency is now monthly.  How much money will there be in her account five years after this change?

Questions Like This Video:

1. Ugueth deposited $5000 in an account on the day that his daughter was born.  The interest rate was 4.4%/a, compounded semi-annually.  On his daughter’s seventh birthday, he deposited another $2000 in the same account.  How much will be in the account on his daughter’s 20th birthday?

2. Vandela deposited $400 in an account, with interest at 5.2%/a, compounded quarterly.  Five years later, the compounding frequency was changed to weekly.  How much will Vandela have in the bank 12 years after the original deposit?

3. Eddie deposited $5000 in an account with interest paid at 2.9%/a, compounded annually.  Exactly three years after the deposit, Eddie withdraws $2000 from the bank account.  There are no other deposits or withdrawals.  How much will be in the account four years after the withdrawal?

