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All-Star Credit Cards
	All Star Credit Cards

Account No:  1234 5678 9012 3456

Credit Limit:                           $6000

Daily ABM 

         Cash Advance Limit:      $400

Annual Interest Rate:             17.8%

Annual Fee:                                    0

Grace Period:                       19 days  

Cards Issued:                                  1

Min. Payment:       greater of $20 or

                            or 3.5% of balance




1. a)  A statement is issued to William on the 3rd of each month.  On what date will the payment be due?

b) On March’s statement, William has a balance of $166.83.  Determine his minimum payment.

c) On August’s statement, Freddy has a balance of $992.36.  Determine his minimum payment.

d) If it takes five days to process his payment, what is the latest date that Freddy can pay March’s bill and not be overdue?

e) If interest is calculated and compounded daily, determine the daily interest rate.  Round your answer to 4 significant digits.

f) Suppose that at the start of July, William had a zero balance on his credit card (a zero balance is good – that means that he owes zero dollars).  Then, on July 20 he made a purchase of $399.99.  This purchase showed up on his August bill.  Rather than pay the bill on time, he paid it 9 days after the due date.  How much did William have to pay, and how much of that is interest?    (may have to answer on back)

